
 
 

                                          

                                       

 Underinsurance Explained 
 
 
What is Underinsurance? 
 

What's at Stake? 

Scenario 1 (Fully Insured) Scenario 2 (Underinsured) 

You will 
only pay $10,000

You will therefore need to pay 
$40,000

Replacement Cost Appraisal
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